Vietnam Law on Enterprises 2020:
Latest Regulations and Updates
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The Latest Updates on Vietnam
Law on Enterprises 2020

Vietnam made changes Law Enterprises 2020, brought opportunities challenges
businesses operating country. As legal enthusiast, thrilled delve details
amendments implications enterprises.

One most changes removal requirement company legal capital. This move aims to
simplify the establishment and operation of enterprises, making it easier for
startups and small businesses to enter the market. The government also
introduced new regulations on corporate governance, which align with
international best practices and promote transparency and accountability within
companies.

To provide a comprehensive understanding of the impact of these changes, let's
:take a closer look at some key aspects of the Vietnam Law on Enterprises 2020

Statistics on Business Registration

According to the Ministry of Planning and Investment, the number of newly
registered enterprises in Vietnam has been steadily increasing over the years. In
2019 alone, there were over 138,000 new businesses registered, reflecting the
growing entrepreneurial spirit in the country. With the recent legal revisions, we

.can expect this number to surge even higher in the coming years

Number Newly Registered Enterprises | Year
126,859 2017
131,275 2018
138,100 2019
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Case Studies

Let's take a look at two different case studies to understand how the recent
:changes in the Law on Enterprises have impacted businesses in Vietnam

Impact Case Study

With the removal of the legal capital requirement, ABC
Tech Co., Ltd. was able to register their business with
ease and allocate their resources towards business
.development and innovation

.ABC Tech Co., Ltd

As a publicly listed company, XYZ Manufacturing JSC

benefitted from the new regulations on corporate XYZ Manufacturing
governance, which enhanced investor confidence and JSC

.strengthened their market position

The Vietnam Law on Enterprises 2020 reflects the government's commitment to
creating a more favorable business environment and attracting foreign
investment. As the country continues to embrace economic reforms, it is essential
for entrepreneurs and business owners to stay informed about the latest legal
developments and adapt their strategies accordingly. Excited see changes will

.shape future business landscape Vietnam

Vietnam Law on Enterprises 2020
Contract

Welcome Vietnam Law on Enterprises 2020 Contract. This document outlines the
legal requirements and obligations for enterprises operating within Vietnam in
accordance with the 2020 laws and regulations. Please read carefully and ensure

.full compliance with the stipulated guidelines

Description Clause

Definitions 1

Formation and Registration of Enterprises 2




Corporate Governance and Administration

Capital and Financial Management

Asset Management and Ownership

Contractual and Commercial Obligations

Dispute Resolution and Arbitration

Compliance and Reporting Requirements
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Amendments and Modifications

Termination and Dissolution 10

This contract is governed by the Vietnam Law on Enterprises 2020 and all
relevant legal provisions. Any disputes or claims arising from this contract shall
be resolved in accordance with the laws of Vietnam and the competent courts of

Jurisdiction

By entering into this contract, the parties acknowledge and agree to be bound by
.the provisions set forth herein

Frequently Asked Legal Questions
about Vietnam Law on Enterprises
2020

Answer Question

The Vietnam Law on Enterprises 2020 introduces
several significant changes, including the removal
of the requirement for enterprises to have a legal
capital, the expansion of the scope of prohibited
business lines, and the enhancement of corporate
.governance principles

What are the key changes .1
in the Vietnam Law on
?Enterprises 2020




The Vietnam Law on Enterprises 2020 simplifies

the procedures for foreign-invested enterprises to

operate in Vietnam, providing more flexibility in

ownership structure and allowing for easier entry

into certain sectors previously restricted to
foreign investment

How does the Vietnam .2
Law on Enterprises 2020
affect foreign-invested
?enterprises

The Vietnam Law on Enterprises 2020 introduces
stricter compliance requirements for enterprises,
including the mandatory adoption of a Code of
Corporate Governance, enhanced disclosure
requirements, and increased penalties for non-
.compliance

What are the new .3
compliance requirements for
enterprises under the
Vietnam Law on Enterprises
22020

The Vietnam Law on Enterprises 2020 includes
provisions aimed at strengthening the protection
of minority shareholders, such as the introduction
of appraisal rights for dissenting shareholders in

certain major corporate transactions and the
facilitation of class action lawsuits

How does the Vietnam .4
Law on Enterprises 2020
address minority
?shareholder protection

The Vietnam Law on Enterprises 2020 provides
for a more streamlined process for corporate
restructuring, including the introduction of a new
mechanism for cross-border mergers and the
ability for companies to convert from one form of
.business organization to another more easily

What are the new .5
provisions on corporate
restructuring in the Vietnam
?Law on Enterprises 2020

The Vietnam Law on Enterprises 2020 places
greater emphasis on corporate social
responsibility, requiring enterprises to report on
their CSR activities, implement sustainable
business practices, and contribute to the

How does the Vietnam .6

Law on Enterprises 2020

address corporate social
?(responsibility (CSR

.community and environmental protection efforts




The Vietnam Law on Enterprises 2020 introduces
reforms aimed at improving the governance and
efficiency of state-owned enterprises, including

the requirement for SOEs to operate on a
commercial basis and the encouragement of
private sector participation in the management of

.SOEs

What are the implications .7
of the Vietnam Law on
Enterprises 2020 for state-
?(owned enterprises (SOEs

The Vietnam Law on Enterprises 2020 enhances
the corporate governance framework for public
companies, introducing stricter requirements for
the composition of the Board of Directors, the
establishment of independent director positions,
and the separation of the roles of Chairman and
.CEO

How does the Vietnam .8
Law on Enterprises 2020
address the issue of
corporate governance in
?public companies

The Vietnam Law on Enterprises 2020 updates the
legal framework for electronic transactions and
digital signatures, providing clarity and certainty
for the use of electronic documents and signatures
in business transactions, thereby facilitating e-
.commerce activities

What are the new .9
provisions on electronic
transactions and digital

signatures in the Vietnam
?Law on Enterprises 2020

The Vietnam Law on Enterprises 2020 includes
provisions aimed at promoting innovation and
technology in business, such as the facilitation of
technology transfer, the encouragement of
research and development activities, and the
promotion of intellectual property rights
.protection

How does the Vietnam .10
Law on Enterprises 2020
promote innovation and
?technology in business




